WHITE PEAKS

Hedge Funds in Year 2008-2009 Correction

From May 2008 through February 2009, the S&P 500 lost 45.7% of its value. During this period,
the CSFB-Tremont Hedge Fund Index lost 17.8% of its value. This means the $1000 invested in
the S&P 500 in this period would be worth $543. In the same time frame, $1000 invested in the
hedge fund index during the same time frame, would be worth $822. Loses are hard to make up,

an initial $1000 invested in the S&P 500 during the May 2008 through February 2009 period

needs a return of 84.1% to get back to

$1000.

Quick Stats for May 2008 through February 2009 time frame:

S&P 500 CSFB-Tremont Hedge Fund Index

Months Positive % 30% 20%

Standard Deviation (risk) 21.4% 10.3%
Worst Drawdown -46.4% -19.5%
Ann. Compound Rate of Return -51.9% -20.9%
Average Monthly Performance -5.7% -1.9%
Worst Month -16.8% -6.6%
Worst 6-Month Period -41.8% -15.9%
Value of $1000 Invested $543 $822
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Downside protection of hedge funds
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The chart below demonstrates the downside protection that Hedge Funds offer versus the S&P
500. During May 2008 through February 2009 the S&P reported loses seven out of the ten
months during this stretch. Meanwhile, the Credit Suisse Tremont Hedge Fund Index had
significantly positive differential returns in six of the seven down months for the S&P 500.

Hedge Fund Index Performance During S&P 500 Down Months

S&P = (8.43%)
HFI = (0%)

|| s&P=(0.84%)

HFI = (2.61%)

S&P = (8.91%)
HFI = (6.55%)

|| S&P = (16.80%)

HFI = (6.30%)

|| s&P=(7.81%)

HFI = (4.15%)

| s&P =(8.43%)

HFI = 1.09%

|| s&P=(10.65%)

HFI = (0.88%)

AN

\

I

~

\

7

\ .

/

I

DN
o

|

May-2008

White Peaks Asset Management LLC

Jun-2008

Jul-2008

[ s&P 500 TR

Aug-2008

Sep-2008

Oct-2008

Benchmark Down

Nov-2008

Dec-2008

Jan-2009

Il Credit Suisse - Tremont He

32065 Castle Court, Evergreen, Colorado 80439

Main: 303-322-1163

Feb-2009




